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SUPPLY & DEMAND

Weakening domestic restaurant demand pushed the beef cutout lower last
week, and despite the temporary closure of several beef plants due to CoVID-
19 infections among employees.  Although the current market is
characterized by extreme volatility, last Friday’s cutout closing value of U.S.
$2.25/1b was similar to the level of a year-ago and the most recent 5-year
average for this point in mid-April. Retail beef sales continue strong, driving
up values for chucks, rounds and ground beef, while middle meats remain a
bargain. The most current market research suggests that overall U.S.
revenues at all foodservice outlets are down between 45% - 65%.
Independent dine-in outlets have been the hardest hit. At the production
level, the industry is quickly implementing new in-plant guidelines that
should be able to minimize production disruptions. Food & meat production
has been designated critical infrastructure and the government and the
industry are rushing to implement new virus mitigation measures into plant
SOPs (see next column). For example, facilities are slowing processing speeds
as they develop optimum social distancing strategies. More wholesale meat
cut packaging is appearing in supermarkets, which allows for lower labor
inputs while also matching larger-scale demand by families that are dining
more at home. Last week’s total fed and non-fed slaughter of 536,000 head
was down 14.4% from the previous week, and estimates this week are for
similar or slightly larger harvest levels. Because of the reduction in
processing capacity, live fed cattle priced dipped -15.5% week-on-week to
end last Friday at $105.00/cwt. Cattle future trading remains extremely
volatile, but the plant closures of last week drove futures down sharply
yesterday. While the decline in cattle prices is of great concern among
producers, adjustments are already being made in the supply chain through a
sharp reduction in placements of feeder cattle into feedlots. In the meantime,
the most recent USDA weekly export data showed beef shipments rising 6%
during the week ending 4/2, but new sales dropping 12% mostly due to
lower orders from Japan and Korea. However, new sales were up to HK and
China, and there has been an encouraging and noticeable drop in new virus
cases in Korea, Taiwan, and HK (see TRADE next column).

Beef Choice Beef Cutout Value:13/4/2020 - US$225.86/cwt. (-2% from
6/4/2020)

The pork cutout closed sharply lower last week on CoVID-19 market fears,
but low prices are stimulating a record pace of exports. The closure of a big
swine harvest plant in South Dakota due to CoVID-19 findings has also been
major news, although last week’s harvest of 2.407 mil head, down 6% from
the previous week, is just -0.6% year-on-year. Hog slaughter seasonally
peaked in late March, with 2.7988 mil head harvested during the week ending
March 21 and 2.777 million head slaughtered the following week. Last
week’s lower harvest saw some reduced production anyway due to the Easter
holiday. Overall though, supplies are currently abundant and like for all
foodstuffs, pork primal values have weakened due to extremely weak
foodservice demand. All primal values fell last week, and buyers are seeing
bargains for hams, bellies, ribs, butts and picnics. Favorable pricing saw U.S.
pork exports during the week ending April 2nd reached a new high of 48,600
tons. The record exports were driven by China (23,000 tons, +42% and a
new high) along with increases to Japan (5,380 tons, +1%), Australia (990
tons, +36%), and Chile (880 tons, +24%). Outstanding pork sales (sold but
not yet shipped) for China now total 146,320 tons for 2020 delivery.
Accumulated exports to China total 216,701 tons for January 1 - April 2,
2020, a record pace Moving forward, market uncertainty is likely to continue
to prevail on the domestic front, although new plant protocols to reduce virus
transmission should stabilize plant operations. Futures dropped yesterday
on news of the plant closure. The U.S. market-ready hog supply remains high,
which will continue to weight on live hog values.

Pork Cutout vs. Hog Carcass Price
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Hog Carcass Cutout Value: 13/4/2020- US$52.87/cwt. (-8% from
6/4/2020)

CORONAVIRUS AND U.S. RED MEAT SUPPLY CHAIN ASSURANCES

In light of more meat plant closures last week, this week and next may be the
most critical ones for the U.S. meat industry as it attempts to implement new
social distancing measures, secure PPE for all its employees, and attempt to
implement wider testing and contact tracing for processing plant workers.
While there are signs that the epidemic curve, or doubling rate of new
infections, is flattening in the U.S. as a whole, and most noticeably in some of
the earliest hardest hit areas including New York, Washington State, and
California, other states are experiencing different timelines. That said, the US
government, state and local governments, and the meat industry & its
companies are quickly stepping up to put in place new protocols for
employees to minimize disease transmission risk, while minimizing the
impact on production. Last week, the U.S. Covid-19 task force headed by Vice
President Mike Pence met with executives of major meat processing
companies and other food producers to discuss a plan to test more workers.
The USDA will be discussing that plan this week and how it may be rolled out
more widely in federally inspected plants. According to Bureau of Labor
statistics from 2010, there are 123,800 production workers in meat slaughter
plants, 92,900 in meat processing plants, and 200,500 in poultry processing
plants. There are 1.156 million production workers in other food processing
industries. Specific measures being implemented at the plant level include
increasing employee spacing on production lines, separating employees in
cafeterias with separators between employees at communal tables, and
increasing sanitation/sterilization in common areas. The North American
Meat Institute, representing the meat & poultry processing industries, and
the Food Marketing Institute, have partnered to compile a source of PPE,
and are communicating those needs to USDA and the Federal Emergency
Management Agency. USDA FSIS has issued a new statement reiterating
that meat & poultry inspection services, including export certification
services, continue as normal. USDA also emphasized that there is no scientific
evidence to suggest that any exported U.S. foodstuff or its packaging can
transmit COVID-19. USDA FSIS in-plant inspectors are following the CoVID-
19 risk mitigation guidance of industry & individual plant managers.

TRADE

Unlike in China, Europe, and the U.S., Korea, HK and Taiwan have managed
to prevent widespread uncontrolled community outbreaks of CoVID-19 while
avoiding locking down their populations. Taiwan has been a particular
standout, reporting one of the lowest infection rates among its population,
only 17 per 1 million persons. Taiwan has received praise from
epidemiologists worldwide for its virus containment, mitigation, and
suppression efforts. Managing to keep its economy open while tracing every
CoVID-19 case in the community has helped keep beef demand - and beef
imports - strong. Total beef imports during Q1 2020 rose 6.8% year-on-year
to 32,965 tons according to Taiwan data, a record pace. U.S beef imports
totaled 15,632 tons, a 9.4% increase. Taiwan’s chilled beef imports, a proxy
for retail demand where most chilled beef is sold, increased by 22% during
Q1, with U.S volume increasing 23.4% to 6,168 tons. To be sure, Taiwan’s
foodservice industry has been hit hard by the outbreak, and the government
has announced financial support for the sector. But restaurants have
remained open and have done their best to adapt by increasing take-out
options, with the government offering some subsidies for food deliveries.
Like in other virus-hit economies, retail food sales have increased 20-30%,
which from the beef side, appears to have made up for losses in beef
utilization by the foodservice sector. As mentioned in column 1, U.S. beef
exports to other Asian markets, including Japan, Korea and China, are up
year-on-year through Q1, and just-released Australian data show that
country’s beef exports remained steady in March compared to February, with
some recovery in demand by hard-hit China.

Weekly U.S. Beef Exports to Asia*

20,000

10,000

Metric Tons

5,000

*Japan, Korea, China, Hong Kong & Talwan

ACTIVITIES:
SIAL, Shanghai: September 28-30, 2020
Food Taipei, Taiwan: December 17-20, 2020




\.S'ME*Q;,

(g

) :
RT pppe®®

=

E A m #FH A

2020054 514+ =-%&4.2 18

CIVASE LR

R G TS CoVID-19 FEUJLIMA AR Bk, EN
BT RIS B R A DI RS AR B 2 A T S A Bl
B PRI UM R BOR SRS 2.25 £ot, HEERBKPM
5 R 4 ATARFECPRIL. AR E R LR, i
JETES ~ AR R AR SR I RS, T HESS R I R DD AR . BT
RIS TR 56 [ A B O (KSR I Bl b 45%2 65%, G
HoR ST 28 N TR T P2 2R s e K AEZEP 070, R
b IE R SN TT R N R, X e RN RE S B KR R M B AR A
rHRT R XURS: o £ R AR 77 C A 52 Dy S BE SR B, U AL
H ISR T ARAEAE LA R BAT B 000 B MR 1 it (LA A2) o
BEGIR AR, XL TR T o R R 2 A I I TN s
BEo SR AR A b M BLAE R TT,  IXORE AT DLk 55 B N
(7]t ) B3 2 B R S AR I S KR ok . B SR A
RAEREWEREBESBEN 53.6 ik, 5 MK
14.4%, Ahivh A8 R s BRBEF T B . B B 5 7 BE T B
ARG E MR T2 15.5%E 8 H R 105 £t. 4R
WS Hy e PRARH K, A RS2 ) 50 P 3 B0 H IS4 KR
TR RPN SR AR T R R A AT K e > B
MNEE A R LB L BN SUERN, S5EE AR LA
AR B BEE R oR, £ 4 A 2 B4, FREOEN K 6%,
(ECHT R BT R RN D 129, X BRIy B AR B A R b .
RAEW, EaFENDEGHERK, TESE > BN
CoVID-19 Ji il 4 NELHE R Hs /b 5 (A A 52 28 ) -

ZERIHF AR RN (RriEH) - 2020 £ 4 A 13 H -
$225.86 L/ ERE (8 2020 ££ 4 A 6 HR 2%)

HR T CoVID-19 ML T8 %E W U k% RiE F 2k, (=
RN ARALAE G 28 i k. R ERsE R B8N 240.7 1
3k, 5L ERAMWED 6%, 5REFMAMILNIED 0.6%, BEIEF
il N — KRG A B =2 T R R B CoVID-19 17 2% PR EE K i . 7%
WEEER 3 A TARRFE I ESE: 3 A 21 HYAEEERE
279.88 Jitk, ML T —HESEAN 277.7 Tik. EERRE
A, FREBEEERME, MoEWE RS MRS, BEE
R 782, I HAR AL T & i i o —4E, B R T SR R L%
W, BRIEGNEE TR LRAE RS UM EE N, EREF
SRBARM A HOEBE A ~ BER A ~ BOHE ~ HAE A RIATRE A . A1 B A0
WA 4 A 2 HYBAEEBRE O e, 153 48,600
i, Bl O0E2FFE(R3,000 1, +42%, 65 S EHE) T
Hezh, FINZE B 45,380 M, +1%) > WP (990 i, +36%)FI4F]
(880 mfi, +24%)fHH D&t BTk, 2020 4 H A A E A R 8 &
(LAY EE MR IS 146,320 1. 2020451 A1 HE 4 H 2
Higw, 2P EPMRITFEO0aERN 216,701 1, Gl EHE. B
YAk, RERAREEERHhI e e L) s, BNTgn
AN M. L) RAHEESEEHERPENE B, K£E
T3 LIRS AT 7L, I RR S SR A

Pork Cutout vs. Hog Carcass Price

$/ewt
$140

WREES IV : 202044 B 13 H— $52.87 £5x/ BE @&
2020 4E 4 A 6 HgD 8%)

F UK B AISE 4L A R ARAE

K FEGEZ RS RESE] KW, AREFREREE S E R
BRI, B BB SR A S S G, NATE R T
AN NBFP 34 (PPE), FF2R BT Z RN, DK BITECR
BYEREE AT, GEREN, HEANEE, RERALHM ~ 5k
U 0N A B 045 2 1 ™ R A b X AR I AT B 2k B I e
B G I A 22, HAth M IEA IR R R S R . S EE
JE S A T O, AR PR P A L A T IE I 5 R B e
R85 I KRR P b I D 03 T AL R 2078 (00 XU, ) Bt A R R 2D
SAEFER . EA, HEIE S Mike Pence Jit 3 45 1 2 H (¥
Covid-19 TAE/NHAS N EBERSEZARMEAERESHR
B, WA E S R TR SRR R A B 3 — B
TRIPZE, DR UM 75 £ R BUR & B 1) J& S2 3 LS )iz Hhfe )
Uhit Rl B4R TR 2010 L WM ESE BI8F
123,800 #4757 1, WaInL) 4 92,900 %5 1, BHWEF
FT.) 34 200,500 57 T A& &S T3t 115.6 73
AR T AT S AR Bt AL 38 i A e 28 L D TR TR R
SEEEBE RIS ERER R T, FRF AR
A RN R R . RRRBMREEE N IEER SRS
(North American Meat Institute) #1 3& [ & & & 45 1 (Food
Marketing Institute) & & 1El 4 PPE IR, JFRXLTERLIX
75 3% [ Ak 3O B R B 2 F % B 3 B (Federal Emergency
Management Agency). 32 [E R o 22 2k 5 = (FSIS) & A7
FEU, T E ORI AR 6 AR 45 (L RE H IE AR 45 ) 4k 2 IE 8 18
17. FEER MR E, BATARAIEER AT O EE &
LA R ARG COVID-19. FSIS | Ak 51 IE 3805 & Pl Al
L) CoVID-19 XU AR5 -

5 5o

A E ~ BRNFIEE B RAR, SE - FBHHEE Ok an
ZEHII CoVID-19 TEFLIXERAK, FF RNk xt A D k47 EH 81 BR i
BE—HARIE R RIERST, SERAOPERYR

Btz —, BAHNANDRAE 17 N2, SEHELERE

~ GRFEANIN G TF 1055 1100 2 B S ERIAT R B R 5 . (EB AT
X H CoVID-19 i[RI RFR 5T HCE Bt 4E RS it 4
WHERAAERZED . RIESEHIE: 2020 FH—FEF WSO &
BRI 6.8%%F 32,965 Wi, G d#HeE. EEENEDRN
15,632 Wi, 1K 9.4%., W —ZE G AR A A RE O K
22%, MFEEARELERSEDENK 23.4%, A3 6,168 fi; A4
WRILEET R, KA RDETEESEE. TUHEE
M, EEEYOLRFE ERE N 2B ET &, BUFSEAANHZ7
ISz % . BT hdEREE N, B s sk & R R R XS
PLIE B T3 R0, BURF 9 B A SR — e qh . A A 527 55
HHMAETEL—F, SRhEEHEEHEK 20 & 30% MFRT
MAE, XU-Fegsh eB8U0L7EdrRER LWL WA
A, HE—FEZA, REZHAMWMA S (EFEEA ~ w§HEAH
EDMAp DR R A MR A e B, 5 2 AR
AL, 3 AEEAFRE OEERRE, ZEANH EFREE R

Weekly U.S. Beef Exports to Asia¥*

Metrc Tons

EEPIEH A haEsh S
HEERRREKEE — LF ;0 2020659 § 28-30 H

fltEBRRRE — A% : 2020412 A 17-20 H

M35 www.usmef.org.cn



http://www.usmef.org.cn/

