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Note: the next issue of U.S. Meat Bulletin will be published
October 8th,

SUPPLY & DEMAND

Boxed beef prices softened again last week, despite some firmness
from end cuts, including chucks and rounds. USDA PRIME ribeyes
traded slightly lower week-on-week, but are still at record levels; last
week, USDA average PRIME ribs were +76% from year-ago levels.
Average steer carcass weights of 893 pounds (405 kgs.) were the
highest so far this year. Beef sales in the domestic market slow in
September compared to August, but the U.S. beef cutout value is still
about 9% higher than a year ago. Last Friday’s cattle on feed report
estimated 11 million cattle were in feedlots on September 1, -1.3%
from year ago levels. This was the 1st time the total cattle on feed
inventory had been lower year-over-year since December 2016;
however, supplies of slaughter-ready cattle (those on feed over
120/150 days) are higher year-over-year. The number of cattle
entering feedlots during August was sharply below August 2018
placements, likely the result of good pasture conditions and
uncertainty over the direction of fed prices.
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Beef Choice Beef Cutout Value:23/9/2019 - US$216.45/cwt. (-
2% from 16,/9/2019)

Low live hog prices and high slaughter margins incentivized plants last
week to ramp up harvest levels, causing wholesale pork prices to drift
lower. Weekly slaughter reached 2.587 million head, up 10.8% from the
same week last year. On the trade front, U.S.-China trade talks ended on
a negative tone, with pork futures and all agricultural markets dropping
on news at the weekend that planned visits to U.S. farm states by Chinese
negotiators had been cancelled. Despite high duties, China continues to
buy large volumes of U.S. pork, but the market is disappointed that the
U.S. hasn’t shipped more. Through July, the U.S. had shipped 215
thousand tons of pork to China, but total CY 2019 trade could have
reached near the 700-thousand-ton level under the MFN duty rate of
12%. USMEF estimates that industry losses caused by lower exports to
China, and the lower prices that have resulted across a range of export
items (e.g. feet and neckbones), were U.S. $2.2 billion for the March-
August 2019 period alone.
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Hog Carcass Cutout Value: 23/9/2019 - US$70.18/cwt. (+2%
from 16/9/2019)

MOVING AHEAD

USDA announced last week a final rule which will modernize the swine
slaughter inspection in the U.S. The final rule, called the New Swine
Slaughter Inspection System (NSIS), has new requirements for microbial
testing that apply to all swine slaughterhouses to demonstrate that they
are controlling for pathogens throughout the slaughter system. In the
final rule, FSIS has amended the regulations to require all swine
slaughter establishments to develop written sanitary dressing plans and
implement microbial sampling to monitor process control for enteric
pathogens that can cause foodborne illness. The final rule also allows
market swine slaughter facilities to choose if they will operate under
NSIS or continue to operate under traditional inspection. FSIS will
continue to conduct 100% inspection of animals before slaughter and
100% carcass-by-carcass inspection, which is mandated by Congress.
FSIS inspectors will also retain the authority to stop or slow the line as
necessary to ensure that food safety and inspection are achieved. For
those establishments that opt in, NSIS will update existing swine
inspections, which have required USDA inspectors to spend time
inspecting for quality-related defects rather than verifying food safety
related process controls and HACCP effectiveness. For the industry, NSIS
will abolish limits on line speeds, allowing plants to increase efficiency,
but without sacrifices in safety. Implementation of NSIS, which could
begin within the next few months, comes after running pilot trials of the
new system at 5 plants for the past 20 years. A new similarly designed
poultry inspection system is already in operation.

TRADE

African Swine Fever has hit South Korea, the world’s 5th largest pork
importer by volume after China, HK, Japan, and Mexico. The presence of
the ASF virus was confirmed September 17th at a farm near the border
area with North Korea and 2 kilometers away from where the Han River
flows from the north into the south. Following the detection, the Korean
government placed a standstill on hog and pork movements for 48 hours,
a measure which was lifted September 19. As of Monday September 23,
3 cases had been confirmed, the latest yesterday in a farm south of the
Han River. Fearing further cases and government quarantine action,
Korean live hog auction markets initially jumped higher after the first
finding, along with wholesale prices of frozen imported pork. Observers
say it is too early to predict how the market will react moving forward,
but consumers are well aware that ASF poses no human health risks.
Nevertheless, imported beef sales have initially risen. Through August,
pork imports of approximately 375K tons (fresh/frozen excluding
variety meats) were down -3.6% from the record pace of last year. The
U.S. is the largest supplier of pork to Korea with a Jan-August market
share (volume) of 35%. Korea mainly imports bellies from the EU and
picnics and butts from the U.S., although Spain has become a formidable
competitor across several cut categories, including picnics and butts.
Domestic pork production last year totaled approximately 940,000 tons,
and through July, slaughter was running up 2.7%. In recent years
Korea’s pork self-sufficiency rate has been about 64%-65%. Korea is no
stranger to large animal disease outbreaks; the country culled 3.48
million animals during a 2010-2011 FMD outbreak.

Korea's Chilled/Frozen Pork Imports
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ACTIVITIES:

World Pork Congress, Chengdu: Sept 25-26,2019
FHC, Shanghai: Nov 12-14, 2019
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