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Editor’s note: the next Bulletin will be published Nov.20.
SUPPLY & DEMAND

The cutout moved higher last week despite retail attention shifting
to Thanksgiving turkey (November 22nd). November is in the top 3
supermarket shopping months as consumers begin holiday meal
planning. Demand for beef remains strong as solid economic
fundamentals are driving more consumer spending, and red meat
and poultry prices are attractive compared to recent years.
Supplies of market-ready fed cattle to processing plants appear to
be plentiful, but harvest levels in the past few weeks have been
lower than expected. Moreover, average fed cattle harvest weights
have dropped the last two weeks, a sign that supplies of fed cattle
in the pipeline are not burdensome. Trade data from September
show that U.S. beef exports, including variety meats, were 6%
higher than Sept 2017, and January to September shipments to all
destinations were 9% ahead year-on-year, totaling 1.009 million
tons, +9%, with a value of $6.195 billion, +18%. The number of
cattle grading USDA PRIME set a record the week ending October
19, with 8.9% of graded cattle meeting the top grading category.
Analysts believe the grading improvements are related to the
higher percentage of heifers in the slaughter mix.
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Beef Choice Beef Cutout Value: 5/11/2018 - US$218.59/cwt.
(+2% from 29/10/2018)

The pork cutout softened last week as weekly production reached
record levels. The pork cutout was down 1 cent/lb. from last week
to $0.76/1b., the lowest since the first week of September. The butt
primal was steady with last week, but values for other primals
moved lower. Belly prices moved lower for the second
consecutive week after increasing from September through mid-
October. Ham prices normally receive support during late October
and November on holiday demand, but with record large
production, values for both heavy bone-in hams and rollout
boneless boxed hams moved down last week. Tenderloin values
dropped to the lowest value on record since improved reporting
began in April 2013.

Hog Carcass Cutout Value: 5/11/2018 - US$74.86/cwt. (-3%
from 29/10/2018)
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MOVING AHEAD

USDA’s Animal Plant and Health Inspection Service (APHIS) has
posted a disease-response strategy for ASF in an effort to prepare
US pork industry stakeholders, including local, state and federal
governments in the event ASF enters the United States. APHIS has
3 goals for its plan: (1) detect, control, and contain the disease as
quickly as possible; (2) eradicate the disease using strategies that
stabilize animal agriculture, the food supply, the economy, while
protecting public health and the environment; and (3) provide
science and risk-based approaches to facilitate business continuity
of non-affected farms and products.  APHIS’s plan calls for
increased surveillance, epidemiology investigation and forward
and backward tracing of animal and human movements as both
can play a role in direct and indirect transmission. ~APHIS also
calls on states to utilize their animal health emergency response
plan for implementation of quarantine and movement controls,
including a possible permit system for movements. USDA may
impose a Federal quarantine and restrict interstate commerce
from infected States, asking the States and even adjoining
countries to provide resources to maintain and enforce the
quarantine. APHIS notes that wildlife management and vector
control is important as wild animals may become exposed and
become disease reservoirs. The categorization of premises, or
farms, is important with APHIS distinguishing between infected
premises, contact premises, suspect premises, at-risk premises,
monitored premises, free premises and vaccinated premises.
Defining affected areas is also necessary and APHIS distinguishes
between infected zones, buffer zones, control areas, surveillance
zones, disease-free areas and vaccination zones.

TRADE

Taiwan, with a population of just 23.6 million, looks set this year
to join the small number of export markets that purchase more
than a half a billion US dollars of U.S. beef a year. Currently, only
Japan, Hong Kong, Korea, and USA neighbors Mexico and
Canada are members of what could be called the ‘big market club’.
Through August, the volume of the island’s total beef imports grew
11% to reach 82.9 thousand tons, with shipments from the U.S.
rising by over a quarter to 36.7 thousand tons. MEF predicts that
Taiwan’s beef imports could reach over 120,000 tons in 2018, a
third successive record trade year. Driving trade growth is
increased per capita consumption, which is low at roughly 5.7 kg.
per year. With only a small dairy beef industry, Taiwan is 96%
reliant on imports. Beef culture is growing in Taiwan as
population demographics see a decline in the percent of the non-
beef eating population. The proliferation of hot pot and Korean
BBQ outlets has presented more channels for consumption and
surveys show beef is the most sought after protein for away-from
home meals. The market has gradually transitioned from one
dominated by frozen Australian grass fed product to higher quality
grain-fed beef as consumers eat more hot pot, BBQ and steak. For
the U.S, Taiwan is the highest value market in Asia in terms of
average value of beef sold at $9.24/kg. (export price; Jan-August
2018). Beef consumption remains relatively low compared to
Korea, Japan, and HK, with most product sold in the island’s
capital Taipei and other northern cities.
Taiwan - Beefimport
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