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SUPPLY & DEMAND

MARKET MAKERS

Announcements continue to be forthcoming about new beef plant projects.
Wholesale beef demand was described as lackluster last week as institutional Last week, the Governor of Texas & officials from the city of Amarillo
buyers held off making longer term purchasing commitments as they assess revealed plans for a new 3,000 head-per-day beef slaughter and fabrication
consumer sentiment. However, rib demand was described as decent as facility in the panhandle city. Aided by city grants and subsidies, the $670
supermarkets and restaurants begin to stock up for the Labor Day (September million Producer Owned Beef, LLC plant claims its unique business model
5) holiday and plan buying strategies for the busy Thanksgiving and Christmas  will allow local cattle suppliers to receive payments tied to wholesale beef
holiday season. Although beef prices remain historically high, average retail prices, as well as share profits from the plant.
beef values during the 4-week period ending August 7 were 0.7% lower than
the same period a year ago. Beef prices fell 1% during the prior four-week MOVING AHEAD
period to that, which was the first monthly decline since June 2021. Before that, This week, we present data from supermarketnews.com of the USA’s top 25
U.S. retail beef prices had not dipped for 2 straight months in over a year and a  food retailers. The list below excludes drug stores and pharmacies, but
half. Foodmarket.com reported that retail ribeye & brisket prices have dropped some of the retailers below (e.g., Walmart) sell non-grocery items. Red meat
by double digits year-on-year, and there is more beef featuring at supermarkets  demand at retail remains robust, as evidenced by elevated consumer prices,
as supply chain issues ease. On the live side, last Friday’s monthly cattle on feed however, last week, a top Walmart executive revealed that its customers
report revealed that the number of cattle placed into feedlots during July was  were recently ‘trading down’ their protein choices, substituting hot dogs,
higher than analyst estimates. It was well known that drought has pushed more canned tuna, and chicken for higher dollars-per-pound deli meats. Last
animals into feedlots but the July number was much higher than forecast. When week, several mainstream media outlets covered stories about the
combined with the lower number of marketings of cattle to plants during July, prospects of higher U.S. beef prices ahead due to drought and the shrinking
the new report will be bearish to a live fed cattle market that has seen robust cattle herd.
gains in the last few weeks. Fed cattle futures contracts are expected to be

under pressure early this week, but feeder cattle prices have remained high as = :;Tnfan 522[)1/;12:5'; Sales || No: ot Sto';;:z

the longer-term view is bullish as the U.S. cattle herd continues to contract. =
. . 2|Amazon USD $279.8B 571

Another factor which may slow placements were the heavy monsoon rains that
fell over last weekend in drought-impacted Texas & neighboring Arizona and SRt DS S ean e
g p g g

New Mexico. The moisture could help improve grazing conditions this winter J|ihe Krogenco. S S1az.98 2726
and slow cow culling. U.S. beef exports continue to exhibit strength, with new Sifarget USD $104.68 1526
U.S. beef sales to China reported during the week ending August 11 of nearly Slalbertsons C_OS' USD 571.98 2276
7,400 tons being the 34 highest weeKkly total this year. Z|Ahold:Delhaize USA USD $53.78 2045
8|Alimentation Couche-Tard USD $48.6B 9857
Percent of Cattle on Feed Over 120 Days 9|Publix Super Markets USD $48.0B 1295
5% 10|Loblaw Cos. USD $41.78B 2438
11|C&S Wholesale Grocers USD $34.7B 637
0% 7 o avenve 12|Dollar General USD $34.2B 18130
Jo10 13|H-E-B USD $33.0B 363
35% —— 2020 14|United Natural Foods Inc. USD $27.08B 74
—__': jgi 15[Seven & | Holdings/7-ELEVEN USD $26.4B 14000
30% 16|Dollar Tree USD $26.3B 16077
17|Sobeys Inc. USD $22.6B 1969
= Jan  Feb  Mar  Apr  May Jun  Jul  Aug Sep Oct Nov  Dec 18| Meijer USD $22.08 262
1S(ALDI USD $19.3B 2150
Beef Choice Beef Cutout Value: 22/8/2022 - US$264.52/CWL (-<1% from 20|Wakefern Food Corp. USD $17.8B 362
9/8/2022) 21[BJ's Wholesale Club USD $16.38 227
Wholesale pork prices drifted lower last week over expectations that the _22|TraderJoe’s USD $16.1B 544
seasonal ramp up in harvest numbers will pressure product values. Most spot ~_23|Metro Inc. USD 514.68 1612
market activity was focused on hams and bellies, with values of both falling. ~_24[HY-VEE USD $12.68 285
There has been recent push-back on high bone-in ham prices while peak _25|Wegmans Food Markets USD $11.28 107

summer bacon consumption is easing, lowering spot demand for bellies. Hog  Source: supermarketnews.com
harvest levels should start to rise, but last week’s estimated total of below 2.4
e . . ) : TRADE

million head was still muted relative to historical seasonal trends. Investors are

still expecting slaughter activity to ramp up, and last week’s lean hog futures The U.S. has released H1 2022 trade data, and the figures confirm a surge in
closed out last Friday on a weaker note. Pork prices normally ease as the beef exports this year, while overseas U.S. pork sales, while down year-on-
grilling season concludes around Labor Day, while live market hog weights rise  year, are still high historically. We have covered the record high export
as temperatures cool. The other negative factor has been relatively weak export  values for many of the USA’s main markets, but the volume of U.S. beef
demand (see 2022 purple weekly export line below); new U.S. pork export exported during the Jan-June period of 708K tons (total of all items) was
orders during the week ending Aug. 11 were down 43% from the prior 4-week +6% year-on-year, also record high. Among the USA’s top 20 markets,

average. record high H1 U.S. beef volumes were recorded for China, Taiwan, the
Weekly U.S. Pork Exports e Philippines, and Colombia. The contribution of exports to the value of the
60,000 ' 2019 overall U.S. beef carcass also was unprecedented during the 15t half of 2022
50,000 B - (see GRAPH below). On the U.S. pork side, export demand this year has
AN ﬁ e been disappointing relative to 2020 & 2021, mostly due to a sharp 63%
g e < X _ 'P\ decline in U.S. H1 exports to China from 2020 to 2022. During the 15t half of
g 20000 ) 2022, only Mexico and the Dominican Republic yielded record growth for
=

U.S. pork exporters among top export destinations.
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Source: USDA/FAS, USDA/NASS fed slaughter, USMEF
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Name 2021/22 U.S. Sales |No. of Stores
1|Walmart USD $466.8B 5342
2|Amazon USD $279.8B 571
3|COSTCO USD $141.4B 573
4|The Kroger Co. USD S$137.9B 2726
5|Target USD $104.6B 1926
6|Albertsons Cos. USD $71.9B 2276
7|Ahold Delhaize USA USD $53.78 2048
8|Alimentation Couche-Tard USD $48.6B 9857
9|Publix Super Markets USD $48.0B 1295

10|Loblaw Cos. USD $41.7B 2438
11|C&S Wholesale Grocers USD $34.7B 637
12|Dollar General USD $34.2B 18130
13|H-E-B USD $33.0B 363
14|United Natural Foods Inc. USD $27.0B 74
15|Seven & | HOldingS/7-ELEVEN USD $26.4B 14000
16|Dollar Tree USD $26.3B 16077
17|Sobeys Inc. USD $22.6B 1969
18|Meijer USD $22.0B 262
19|ALDI USD $19.3B 2150
20|Wakefern Food Corp. USD $17.8B 362
21|BJ's Wholesale Club USD $16.3B 227
22|Trader Joe's USD $16.1B 544
23|Metro Inc. USD $14.68B 1612
24|HY-VEE USD $12.6B 285
25|Wegmans Food Markets USD S$11.2B 107

Source: supermarketnews.com
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Source: USDA/FAS, USDA/NASS fed slaughter, USMEF
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