oS ME4

(g2

X E A @ A

2 [E B N FREE I IRIE I SEAT N, 5 302 PR AN i B 00 T s
f (BT 2020 “£HFEFS5H RN TR BT - HETmARH
RN T K PR S AR BN 2 A FE TR 5], A Delta ARPhia
FIFEE GBS T SO W RIEESY ) T Pt A e a5 2 38m, sk e AT
HEEFMBERIRSBER R IEAT ZNMEZ~ W, Bia Kot
I, USDA CHOICE WHRZH(EIEE] $14.14 S0/ BRI DI i,
EbE4E Lok 70%, PR 2019 4E ik 68%. WIERANAKIEM S/ 5 F
TR 6 AVIARIET A, EAERBIN 11 ABREEN
WG . S48, AHHTNHFRIMESNT, MiKCEmAZE 5 A TH
K s . FEMRMA RS Bk, BREZER $5 Lo/l b, B
EEAFHE REE RIS 665,000 3k, (H_EFR@OER g, g
B e, B T USDA Y2k RAE 9% ki o5 B, BAE
BFREESES TR, a0ifiRR, 8 ARETRS LT, #H
JIEE A A VR I R AT R . ARSI R, LA
CIEE 4 R 0% Kl Lk, 754038 200 F BN RS S8 1 2 155 Mk
GESRT ks .

Weekly Choice Beef Cutout Values US$/pound —e—=2017

350 e —a—2018

T h 2019

$3.30 a ——2020

soro [ =1\ p 2o
<290 I f *\ \_ j'[ 5 Year Avg

$2.70

$2.50

$2.30

$2.10 g

$1.90

$1.70
ES

68
7!
88
918
108

FERIMFWEEMEIRE FFE%K) : 2021 F£8 A 23 H -
$348. 03 T/ HFE (3 2021 4E 8 A 16 H#im 6%)

SRR, ERAMAICR N RRSESS, BN LE A, e —
K37 5 B T AR o 55 Bl ) R 4K 5 S 25 AR IR AV AN
HESE S — BV AR A%, (BHAR D UEA, e R ERMEA
HINEA BT N BE. A ERBRAN RS ISR s, EEE XU —
HARYIE T RS, AT (9 A 6 0D KA RIEIZEH
S5, TR T ROAZIT 86 N IR T BT a6 0 RIE R HE % o {H
R, SEEIRIIFOR AT RS TG . HE SRR, FKEENEIT
QEH RN B IEEAT Y, USRI AT ETF Delta g, AR
AT M 22 i B P Shopkick 7 H RAIM—WAH, E—¥
5% AR I N I EIRAR, 5 R, 30% mTeYE EE
i Delta M. R NRMMEBEANHERA LI, EET
RIER N ERTE Delta A 23 K LI T 4057 — 00 & b i
#, UK 5 AE 6 AR AL SRRSO TR . £
BERITTI, HE M LSRR T L R A R B R,
fH USDA 3G NI T HAE A B TR, X Rz i gt — L
A, RESFEREA T BIE T ON 1262.7 JI0, EL 2020 KT
FFE 1 7%. USDA BUAETRH 4 4F R URIN (6] ) B 5 T S 2Tl %, e iR 2
BB, 8 A 12 B4, X5 —MEE iz E AR ' R
F4H B IR K.

Heavy Bone-in Hams

$1.10
$1.00
$0.90
$0.80
£so70
$0.60
$0.50

+26%;
-8% from 2019

$0.40
$0.30
$0.20

mmmmmmmmmmmmmmmm

mmmmmmmmmmmmm

Source: USDA/AMS, 23-27#

BEESINE - 2021 8 A 23 H—$113.26 5/ BEEE (8 2021
£ 8 [ 16 Higs> 5%)
EEREH Oh&E WL

EWR R /HOFEX, F#: 2021 %£9 A 79 H

X 27 pppeR’ 2021 E 8 E 24 E ﬁ+£% 8. 4 %
EIVASEERN FelkEh s

EE MR FH LRI TR K R EE R kS, S ENAT
EEH L HE L BBV HITN 2022 FEHZET S0 E . EidEr—
e, AR RRE AN E A IR 7 S EBR SR BRI TUAR k3SR Bk
W, BAAME, BAATEZE IR ARSI 280D em s, (B340
EHERE, AF RN T RAlE T eI HIRE, (EX R4 A AR
[FIR I . XA T35 R M AR A R R A7 A o B, (BAE K2 Lk & R Hr i
FAEPERARE, EEFFUMITRRT. REREFAFE: 1) LEF;HE
D, RERE SR L i E REA R R, X R EEA Rt
SZERVEEE TN R AR A, B ENZSTERK 2 B 6 MHNITS
E9% . HETRBmMGET, 2021 48 1 B 1 HOEEREHEN 3,120 77
Sk, AEBAEKED 40 F3k, B 2022 FEHUE TR 50 k. SAEX
AR AR RE PR R R 1%, o brifife . TR 2021 FEANREESER
I EGIE I 4%, IR B MR B K D B 2R B B . X B A BRI R R T
Ressfikok 3 ENHM. 2) AIDFMEEENMEBOFRR: BRERE
ks R ek s [ E N 2R AR SR 30 fE RISk TRENE, SEE R
WP BN AN DI B . MEH O, SFEFEESRNE DR
S e, FEMOGR, CHEME S EEE NS AL T i
. 3) FRMEERS: EEEARUERNFRES, &/KEmN
25,000 ke R, HBAES RgpEmRD, T KaRk 2 4
W gk, BEERESR L, A R SESO% A B 35 S LA R £ 5 5% 1 Fa
[, M SCER M . ORI AT RE S 3 2k R NI & 35 i shige s
MR A A E T, SR 2 TR RESEEEFR
PR R R, B T 2%, [aAEARNZS A EE R
HIFANAS . AATIMTRI, BIESERE R TmakN $135 £o/H
B, SRASERII $121 Eii. AR 550-600 52181 KL E 4 KA
¥, BM 2021 FERCFEIKT$ 170 EICEKRTFEE $200 Eocbl b, H
BAREE . A, BAFRPEENM R LR Rk 2 B R AT ol
FIRB TR, KA B ESE T — AR 4R 9k A R E 4G

R

2 A4 A M B SR IR TR ATES . A4E EREEE A4
W L AR 19%, Hdstdr E 1000% L1 R Eb 36K R BB o 2R
Ho BomREEE DMK, 2021 £ 1 AZE 6 ALR4‘REEEN
396.8 Jilli, [JELIEEE 4%, SRENAIA: P A BR SIS EE IR
5o MMNAREGEWMT 157,000 Wi, X 4% MK E LELR, H
He2 2B — A58 O E EEARKFE R E D45 T 4% (=32, 000
W) F118% (=125,000 M) o H[E & T ABRARFE R — K5,
FEE OB EES R 6%, EE, SERERNERTS S
ARG R 28%. RS LIRS AR E W A H O ARET, (HIX
SRR L, [N 324 ik 1 [E H A f g B/ A4 — BAE S s™ E 1 CovID
FRTE L . BRI ORI A O R BRI R (+27%) ~ Bk (+23%)
ArHERERE (470 FFRERER G, B35 A2
TFRWENE — Ky E . BWCRIE B aiEira 32 B4 E i i 4 A ek
kg GESITED , i 2021 ER97 B L RER 211 N
KFETFEE %

Cattle Carcass Prices
Weekly Jan 2012 to Aug 4, 2021
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SUPPLY & DEMAND

Continued frenzied domestic buying caused wholesale beef prices to close last
Friday at a record high (apart from the initial covid-related surges during
spring 2020.) It was unclear whether the continued drive by institutional
buyers to secure supplies was a result of stockpiling by retailers - possibly
anticipating greater supermarket sales due to Delta concerns (see pork section
below) - or a wider trend spread across all retailers and foodservice operators
to go long on product. All primals moved up, with USDA CHOICE ribeye
reference values reaching a new record high of $14.14/lb., up +70% from last
year and up 68% from 2019. Ribeye prices normally hit a seasonal high in late
May/early June but reach their annual price peak in November before the end
of the year holidays. This year, prices have already surged past the late May
high driven by demand for Labor Day. Chuck roll prices also continued to
increase, reaching over $5/1b. last week. The surge in values last week came
despite the US industry processing a high 665,000 head of cattle, although with
a high percentage of cows. Last Friday’s USDA cattle on feed report showed a
continuation of the decline in placements of cattle into feedlots. Analysts say
that August may see placement numbers moving higher, but the cyclical
contraction in fed cattle supplies is irreversible. Live fed cattle prices last week
moved significantly higher based on the positive demand & supply news and
cattlemen finally see prices breaking out of their pandemic doldrums (see
MOVING AHEAD next column).
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Beef Choice Beef Cutout Value: 23/8/2021 - US$348.03/cwt. (+6% from
16/8/2021)

Unlike for beef, wholesale pork prices continued to weaken last week as
processing volumes increased WOW and new business to #1 market China
remained minimal. Labor shortages continue to support prices of further
trimmed pork cuts such as boneless hams and ribs, but values of other
primals - especially bone-in hams - dropped. Heavy ham prices have moved
like a roller-coaster this year but have been on a clear downtrend over the last
few weeks. As wholesale buying for Labor Day (September 6) winds down,
supermarkets and restaurants should begin positioning themselves for year-
end holiday purchasing. But demand, which has been extraordinarily strong,
could be facing new headwinds. Surveys are indicating that U.S. consumers are
starting to again re-adjust their food purchasing behavior in response to the
rising Delta wave. According to a late July survey by leading shopping rewards
app Shopkick, nearly half of Americans expressed fear about in-store shopping,
and 30% of shoppers are more worried about Delta compared to earlier
periods. Although sales of masks and disinfectants are up, it is unclear whether
consumers have embarked on another round of food stockpiling due to Delta
fears, and whether the big May-June rebound in foodservice traffic is
weakening. On the supply side, the seasonal ramp up in swine processing
activity will see more animals moved to plants, but USDA just recently revised
downward its pork production forecast, which should offer some floor support
to the market. U.S. pork output this year is now estimated at 12.627 million
tons, -1.7% from the 2020 level. USDA now expects a slower pace of slaughter
for the remainder of the year and lighter carcass weights. New export sales
during the week of August 12t were low to both #1 and #2 markets China and
Mexico.
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Hog Carcass Cutout Value: 23/8/2021- US$113.26/cwt. (-5% from
16/8/2021)

ACTIVITIES:

Restaurant and Bar/HOFEX, Hongkong: September 7-9, 2021

MOVING AHEAD

America’s cattlemen recently convened their largest annual Cattle Industry
Convention and the meeting featured 2022 market outlook updates by
some of the USA’s most prominent livestock analysts. The live cattle
industry has been dismayed over the last year and a half by the breakdown
in the historically strong correlation between beef and live cattle price
movements. Specifically, while beef prices have soared to near record highs
during the pandemic, live cattle values have languished, creating record
profits for beef processors but no similar return to cattle raisers. There are
disagreements over the root causes of the market disequilibrium, but
analysts presenting at the convention assured producers that good times lie
ahead for the US cattle industry. These factors include: 1) shrinking U.S.
cattle inventories - although inventories of market-ready cattle in feedlots
are still high, an overhang from last year’s pandemic disruptions in the
cattle supply chain, numbers should start to back off somewhere within the
next 2 to 6 months. Current forecasts estimate that the Jan 1, 2021 U.S. beef
cow herd of 31.2 million head will shrink by 400,000 head throughout this
year, and another 500,000 head in 2022. The calf crop from these cows will
drop by 1% this year, with analysts noting that the estimated 4% YOY
increase in 2021 heifer slaughter means less females will be held back for
breeding next year. This herd contraction process is likely to play out over
the next 3 years. 2) Record domestic and export demand: overall domestic
beef demand, as reflected by consumer prices, is the strongest in 30 years,
with record average retail beef prices being registered this summer. And on
the export front, U.S. beef exports will be historically large this year, with
China demand - especially for marbled grain-fed beef - appearing
insatiable. 3) Cattle harvest capacity: new beef plants are being built in the
U.S. which will add 25,000 head per week of new processing capacity, with
plants scheduled to come online over the next 2 years, and as cattle supplies
shrink. As plants open, cattle buyers will be competing with each other to
secure supply chains, supporting prices. Although U.S. beef production will
be record large this year, it is forecast to decline 2% next year. The overall
trend should yield higher cattle prices. Analysts predict that the average
price of fed cattle across all of next year will be U.S. $135/cwt, up from a
forecast $121 this year. Feeder cattle prices - those in the 550-600 pound
range - will jump from the $170 average level of 2021 to over $200 next
year, and possibly even higher. Ultimately, the higher prices throughout
the cattle producing chain will mean greater returns to U.S. cow-calf
producers, which should help fuel the re-start of the next cattle expansion
cycle.

TRADE

High U.S. beef prices have been driven in part by exceptional export
demand. U.S. beef exports during H1 of this year were up 19% from last
year’s level, with the 1,000+% YOY growth to China the standout
performance. In part because of the U.S. export increase, total global Jan-
June 2021 beef exports of 3.968 million tons rose 4% as well, with robust
beef consumption helping to drive trade across major markets. This 4%
growth - equivalent to a 157K ton expansion of global trade volumes - is
significant in that exports by #1 and #2 exporters Brazil and Australia
dropped 4% (=32K tons) and 18% (=125k tons) respectively. China
accounted for most of the growth in global beef demand, with major
exporters collectively increasing shipments there by +16% YOY. The
world’s largest beef market accounted for 28% of total beef trade during
the period. Although exports to non-China markets were essentially flat
over the period, this was still significant as major beef importers Japan and
Korea have been battling their most serious CoVID disruptions this year.
And the export declines of Brazil and Australia were offset by high YOY
growth in beef shipments by Canada (+27%), Uruguay (+23%) and
especially Paraguay (+47%), the latter which interestingly does not have
market access to #1 market China. Australia currently has the most
expensive beef carcass prices among all major producing countries (see
GRAPH below) and its 2021 production is expected to be -7% from last
year’s level of 2.11 million tons.
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