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Note: Due to upcoming holidays, the next U.S. Meat Bulletin will be

published April 13.

SUPPLY & DEMAND Every year, meat industry analysts l.ook forward to the Power of Meat consumer
research survey as a source of detailed data on how consumer meat purchasing
The CHOICE cutout value moved higher throughout last week in signs that and utilization behavior changed over the previous year. This year’s study is of
structural and seasonal factors are working to propel domestic and overseas ~particular interest because of the abrupt changes in normal behavior patterns
beef demand higher. Beef may also be getting a lift from high wholesale pork ~ due to the pandemic. The study highlighted a number of clear changes in meat
prices. Live fed cattle prices, which have also been stuck at the $1.14/lb for buying & usage patterns. 1) Meat reemerged as the predominant center-of-the
weeks on end, broke out last week and moved higher on renewed market plate raw material for home meal preparation. Consumers spent more time
. . ) . . cooking at home last year compared to any in recent memory. Retail meat

optimism, and despite USDA’s report the previous week that front-end supplies - .
. . ) department dollars and sales volumes increased 19.2% and 11% respectively.

were still large. Live cattle futures values also moved north last week and again . . . ) . .
terday as the cutout advanced to near the $2.40/Ib level. Feedlotters noted Retail stores also saw increased meat trips and increased spending per trip, as
yes y X g T N . consumers stocked up pantries in preparation for self-quarantine and/or other
the_‘t packers were aggressively SeEklI_lg cattle supplies as prices of ITIOSt prlrr:)als social distancing measures. 2) As a result of the above, consumers became more
gained week on Week:. values were .hlgher for the USDA CHOICE brisket (+6%),  knowledgeable about cooking meat, and experimented more with new cuts and
Shf’rt plate (.*6%)- rib (+4%), loin (*4%): flank (*3%)' and chuck .(JrZ%) brands. This could have implications for future demand as consumers are now
primals. Moving forward, feedlots and packing plants will need to continue to  more aware of the greater variety of meat options available, including value-
process large numbers of animals in the coming 3-5 months as front end added options. 3) More meat was purchased online. This forced rapid
supplies are still plentiful. In addition to managing the flow out of feedlots of innovations in last mile servicing and delivery, including curbside pickup, &
the large number of cattle placed during Q4 2020, sizeable numbers of winter-  drive up and go grocery collection. According to the survey, over % of all
wheat grazed animals have been placed into feedlots the last few week. Also, consumers purchased groceries online in 2020; 31% of shoppers purchased
February placements were restricted for a week during the big freeze, meaning ~ meat online last year compared to just 19% in 2019. 4) Despite spending less at
March 2021 feedlot stocking activity will appear abnormally large. But the restaurants, consumers were extra attentive of promotions as they were
market may already be looking out beyond the likely swell of fed cattle supplies generally purchasing greater quantities during each VlSlt.OI' purchase experlenFe.
to the expected late spring tightening. By this time, vaccination-driven CovID ~>) Consumers ge_nerallg We;e more ave;se to (gl)urche;smg meat atf full-serv1§e
recovery trajectories should be further supporting already-robust global counters, opting instead to buy case-ready product. Acceptance of case ready

demand. Moreover, the U.S. tightening will take place as other suppliers also product reached an all time high of 81%. 6) though not a new trend, healthiness
face con-straints (See’ TRADiE -next column) and nutrition became even more important food themes to consumers during

the pandemic. This translated into more purchases of meat sold with health or

MOVING AHEAD

Weekly U.S. Beef Exports to China _._EEE nutrition claims, includi_ng plar_lt—based prqtein alternatiyes. 7) as part of Fhe

5,000 020 above, consumers are increasingly shopping for ‘sustainable’ food, including
2,500 2021 meat. To American consumers, besides the impact of a product’s production
4,000 process on the environment ‘sustainability’ has come to also encompass animal
3,500 welfare, and the welfare of the farmer/producer. Four in 10 shoppers now

2 3,000 believe American farmers are working to protect the planet, but that still leaves a
.2 2,500 large number of shoppers unsure of agriculture’s positive benefits to the
g 2,000 environment. 8) Animal welfare is increasingly being cited as an important
1,500 factor in purchasing meat. The Power of Meat survey revealed that factors such
1,000 as how animals are handled during slaughter, whether animals have access to
500 outdoors and the amount of living space given to livestock are important when

0 making purchasing decisions. Finally, although one often hears about growing
Y12t 31 41 s e1 7 #1971 101 1)1 121 vegetarianism, almost all-American households (98.4%) purchased some meat in

2020, with 43% of those claiming they purchased more meat than before the

Beef Choice Beef Cutout Value: 29/3/2021 - US$239.53 /cwt. (+4% from  pandemic.
22/3/2021)

A bullish USDA hog inventory report last Thursday helped push lean hog
futures prices higher week-on-week (see June Lean Hog Futures 3/26 close  More signs are emerging that global beef supplies will be tight this year, and
below), with the spot pork cutout value following the upward momentum of  demand strong, especially from China. After dropping 2% last year, beef
the futures market. The March 1 Quarterly Hogs and Pigs report showed an  production may only rise 1% in 2021, with supplies still falling in Australia,
unexpected 1.8% year on year fall in total U.S. swine inventories to 74.773  Argentina, and New Zealand. With analysts moderating their optimism for
million head. Pre-report consensus analyst views had estimated the herd China’s hog herd rebuild, continued high pork prices could mean China’s
would show a very slight increase. Total U.S. breeding sow numbers also  rapidly growing beef consumption could be sustained throughout 2021.
showed a larger than forecast -2.5% drop. This equates to the largest sow  Even though early spring is normally a slack season for beef consumption in
reduction since 2008-09. The largest falls in market hog numbers were in the  #1 import market China, demand is robust. One indicator is that the
120 pound-and-over category suggesting that supplies of market hogs could average per ton price of beef exported by #1 supplier Brazil to China in
tighten relatively quickly. And in a reversal of recent trends, the average pigs  February was the highest in 7 months at U.S. $4,640. China’s continued
per litter index dropped 0.9% to 10.94. The decline in average sow buying interest comes as some analysts are forecasting a 7-10% decline in
productivity could indicate that U.S. producers experienced herd health issues  total South American beef exports this year. Although the % of total beef
this past winter, a recent topic of discussion among analysts. Harvest activity  production exported (to all destinations) by Brazil and Argentina is only
remains muted, a sign of tight live hog numbers. U.S. plants processed 2.551  25% and 26% respectively, it is high for other suppliers to China, including
million hogs last week, up slightly from the previous week but noticeably down  Australia (69%), Uruguay (78%) and New Zealand (89%). Australia’s new
from the 2.77 million head of the same week last year. Pork export activity was  rains, despite being positive for the cattle herd size in the longer run, will
steady the week ending March 18, but new sales to China slipped, perhaps due  mean more females held back for breeding and tighter supplies this year.
to high prices. Uncertainty continues over the impact of ASF’s 2n wave in  Qverall Aussie slaughter is expected to fall for the 2nd straight year, and
China, but November 2021 Dalian futures suggest domestic traders assume 2021 beef production is forecast at 2.075 metric tons carcass weight
pork prices will stay high throughout the year. equivalent (CWE), down 2% from 2020 and the lowest level since 2003.
e [1o] 5o | 10 |30 fema |1 ey mnsx [Fun chart | Exports are estimated to reach only 1.4 million tons (CWE), another 5%
770.000 drop from 2020. Despite U.S. beef prices being the highest among all major
W 1 05.600 beef supplying countries, Chinese buyers have been chasing U.S. products
and exports are running at a pace +2,000% of 2019.  Although total U.S.
beef exports could be record large this year, they would still account for
it only 11%-13% of production. That said, product availability for China
T 20000 remains constrained, and the U.S. is awaiting China’s export eligibility

e . [“'iyr(..m,,:,i,%’ h approval of nearly 20 U.S. beef plants.
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ACTIVITIES:
Qcs20 Dec:20 Feb2) SIAL, Shanghai: May 18-20, 2021
Hog Carcass Cutout Value: 29/3/2021- US$107.84/cwt. (+4% from Restaurant and Bar/HOFEX, Hongkong: September 7-9, 2021
22/3/2021)
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